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FMCG companies imple-
mented price hikes during
the March quarter in re-
sponse to inflationary pres-
sures. Some companies said
that the spillover of these in-
creases is also expected dur-
ing the June quarter. While
food inflation is moderating,
experts said that commodit-
ies such as copra, palm oil,
tea and co�ee remain key
monitorables.

Overall, consumer com-
panies are hoping for an im-
provement in consumption
trends during FY26 due to
better macro-economic
factors.

Addressing an earnings
call, Mohit Malhotra, CEO,
Dabur India, said the com-
pany had taken an average
price increase of about 3.5
per cent in the fourth quarter
of FY25. “We have taken a
price increase of around 4.5-
5 per cent in healthcare. In
personal care, which is a very
competitive category, our

price increase was in the
range of 1.5 per cent. And in
beverages, 1.6 per cent
broadly. So overall, it’s
around 3.5 per cent sort of a
price increase that we’ve
taken in the quarter, which
will flow through to
Q1FY26.”

Malhotra said that with
improving macros aided by
income tax cuts in the
budget, easing food inflation
and positive monsoon fore-
cast, the company anticip-
ates business to regain mo-
mentum. 

He added that the com-

pany had seen green shoots
with moderating food infla-
tion and expects to see
gradual sequential improve-
ment going forward. 

TAIL EFFECT

Britannia, too, has had to
take price hikes in the third
and fourth quarter of FY25
to mitigate the raw material
price inflation. 

The company’s manage-
ment said that there will be
some “remnants of price in-
crease”, which move into the
first two months of Q1FY26
but thereafter the way the

commodity situation looks,
it might not be necessary to
take pricing action. 

However, the packaged
food major said that it will
depend on how the trends
move through the quarter,
and it will take a call based on
those trends. 

RURAL DEMAND

On the Q4FY25 earnings call
earlier this month, Saugata
Gupta, MD & CEO, Marico
Ltd said, “During the
quarter, consumer senti-
ment remained largely
stable, supported by improv-
ing rural demand and mixed
trends across mass and a�u-
ent urban segments.”

“Margins for most players
were under pressure due to
input cost pressures.”

“Easing retail and food in-
flation is encouraging for
consumption trends going
ahead.”

“In addition, a healthy
monsoon season, higher
MSPs and continued govern-
ment spending should sup-
port the uptrend in rural
growth,” he added.

As inflation eases, FMCG companies
expect demand recovery in FY26
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PRICE MONITOR.While food inflation is moderating, experts
said that commodities such as copra, palm oil, tea and co�ee
remain key monitorables

MakeMyTrip net profit for
Q4 FY25 declined 83 per
cent to $29.2 million on a y-

o-y basis. In Q4 FY24, it pos-
ted a net profit of $171.9 mil-
lion. This included net credit
of $126.1 million on recogni-
tion of deferred tax assets
and a one-time gain of $30.6
million due to a change in the

carrying value of convertible
notes. 

Excluding the one-time
gains, profit for Q4 FY24
stood at $15.2 million. The
company continued to see
momentum in business in

Q4 FY 25 with gross book-
ings growing by 30.4 per cent
y-o-y even as revenue grew
25.6 per cent to $245.5 mil-
lion while adjusting operat-
ing profit rose 37.9 per cent
to $ 44.7 million.
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MakeMyTrip Q4 net drops 83% to $29.2 million  

Karnataka Bank Ltd recor-
ded a net profit of ₹252.37
crore during the fourth
quarter of 2024-25 against
₹274.24 crore in the corres-
ponding period of 2023-24,
registering a decline of 7.97
per cent.

The bank’s net profit fell
to ₹1,272.37 crore from
₹1,306.28 crore earlier, a de-
cline of 2.6 per cent. 

The board of directors of
the bank, which met on Wed-
nesday, recommended a final
dividend of ₹5 per equity
share (that is 50 per cent of
the face value of ₹10 each per

equity share) for the finan-
cial year ended March 31,
subject to approval of the
shareholders at the ensuing
annual general meeting of
the bank. 

A media statement by the
bank said that the corres-
ponding previous year fig-
ures are not directly compar-
able due to changes in
accounting policy for invest-
ments (as per the master dir-
ection issued by the RBI)
since April 2024. 

“Had the bank continued
to follow the earlier account-
ing policy, profit before tax
would have been higher by
₹147.51 crore. Excluding the
impact of the above and the
additional actuarial estim-

ates for retirement benefits
of ₹113 crore, the adjusted
profit after tax of the bank
would have been ₹372 crore
for Q4 FY25 (year-on-year
growth of 35.6 per cent) and
₹1,467 crore for the full year
of FY25 (year-on-year
growth of 12.3 per cent),” it
said.

FALL IN BAD LOANS

The statement said gross
NPA (non-performing as-
sets) declined by 45 bps to
3.08 per cent from 3.53 per
cent, compared to March
2024. Net NPA declined by
27 bps to 1.31 per cent from
1.58 per cent. 

The provision coverage ra-
tio improved to 81.42 per

cent (from 79.22 per cent).
The bank is comfortably cap-
italised with a CRAR of 19.85
per cent, it said.

Karnataka Bank’s aggreg-
ate deposits stood at ₹1.04
lakh crore, and gross ad-
vances were ₹77,958.72
crore. Growth in retail ad-
vances was 15.44 per cent
during 2024-25 at ₹39,273
crore (₹34,020 crore). 

CASA (current account
savings account) deposits
grew by 6.35 per cent to
₹33,281 crore.
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Karnataka Bank Q4 net down by 7.97% 
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